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(,) Exrhin€ po$ibl€
vrlu€ oflbepourd

Facros includ€:

lactoF which might have led to ctrtrg€s in th€
st€rlirg rgaiNt lh. euro itr r€cetrty€rrs.

. Irrleresl 6les in UK hiehd ih& in arczone

. UK €conoDy skonser lna emanet

. lndepdd4.e of Banl of Englad incEase co.fide.ce
in fteageh€nt of UK @onomy

. Relalively 1ow inflation de in UK

Ewludtion poi.ts niAht in.lade:
. Distusior ofretatie inpoflance affacta6
. canuat or the siEnilicance of hot n.ney laws
. cnkthe,t oh rea3ors Jbr k.t af.antdaw in the et .

For a L5 mlrk (28-31): Discussion of3 point and one evaluaxon

A Level s*barl (32-40) sirould be awed.d for oswe6 *hich net
lbe kvel 5 crirdia convincingly e.g. I poinls vilh 2 pieces or

Mrx 28 m$ks ifno walution.
Aslrrl a Il nark {2427 mrkr) ifonly 2 facrod + €valuation
Avad a L2 mrrk (1G19 md!6) for identificarioh ofpoinrs only or
for namw re$oroe focussins on one point.



(b) Eulurterbe lllety (oromjc.tf€cB ofa signiticatrr r,tr In rrevarue or rDe pound reain( thernro.

Economic eJlecls include consideration of jnp&t on:
. Impacr on compeliriv€n6s oflrK Eoods. The B/P o. cll@l accounr
. Th€ level ofDnmploynmr
. I]1e rate of eonomic Crc*,rh
. Thehreotinlarion

Possibilily olttK joinins rh€ euro nade easier

Ewlration poi,B nEht i,ctude:
. consi,lemtion otereht afJat! 4 wtue ofr
. EIfd .n B/p depend, on Ma\hdtr-Ler;q con.titioh

Retaii,e ihPqb,re aIditrered ellects
. t ||a ewtnrioh points aueq"ned.

ror a L5 marl t4!-4n: D scGsron of 4 porn\ rd rwo

A Lcv.l s+mark {43.00, shoutd be cwdded for &rwcrs qtuch
neer rne Le\d J .onvhrinStv eg 4 pornr- a,o.tuee p,e.e\ or

M,x 42 n.rks ifno evaluarion
\ r r rd  a  L l  har t  {Jo-4 t  hark \ r  r f  04  ) . l  pornrs  e rd ,ud lonq qd a | , mark (2424 mar(s, io. .den,,fic..:on or ooihrs onr\ ^o ' ro_1d1o\  r .soon r  n ,L$ . reo loneo,  n \opo. r r .



r;' Exanin. tb. impmr of lb€ Europ"n utrior'3 commoD

Agricullur.l Pollry on tt. $otld (md' itr a8ri'ultural eoodr'

LDVEL 5
ResloGes €ould i.clude:

. s@mr4d prices on EU

. dwping or sulplu* on

. producrion in oulries

prcducG leadilg to ddelopnent

world oeket, depEss'ng pnces

olrside EU disrupted by dudplng

. linited acc6s to EU n&kel.

. no exn of i.eIici€nt prcdues
r pot.ntial inprct d tmde relalios wilh otner countri*

EnlDtion points night inclule:

. ,ai.rbn alsulpfures k ecat Pars due to quot6 set 6ide

. .onclusiar: inelfcienosource attoetion

For . L5 mr.k (23-31). Disdssion of 3 poinis dd one dahat6n

i lrv€l 5* m.k (32-40) should b. sdded for dsw€rs which

mar the tf,vel5 cnima onsncinslv eg 3 poDlc wilh so Pie""
ofwaluarion. (40 marks)
M"x 28 darks ilno evaluat'on.
a*rd a L4 mrk (24_27 narks) if o.lv 2 factors + evalu'tion

Awdd a L2 m.rk (1619 marks) for idenlification of points onlv

or for nrow Bponse f@ussing on on€ point
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(b) EvalurG rbe inplic.rio$ ota
rbe r.d.l! goo& rtrd 3enices

LE\'EL5

sigrificalt rcdtrction i, b.rriers
for tbe globat ecorony.

. Hid'ft ouPd &d higher tivrng :lddards: apptic,ron ot ,r/ of.onpetve advanlaee

. Ior co$Mqs: lowd pric6; more choi.e

._ For Paducd posiote bmrtB or raaer n&k.6 a,u econonrs

Eyaluation poinx hight incl,.te:
. annqP at asunpaorc betihd tan ol.onpdrorh oawn,osp
., utt|tqtnt "Uat. an drytopuA ,outas .ahparcJ \i

. crcwh oI htttkdiatuts hi4ht tinjt benerts ol tow, paces aad

For a Ls nark (42-4t): Theoretical eatlsis
&d 2 orhnpoin6dd ieo evatlation Donls.
A | .vel s' hrrk {48-60} should b. asdded ro, flse^ wnrch n*r

conrincinetJ e.g. As "bove &d I pie.es of

Max42 mark ifno evatnation
As.rd, Ll mrrk (16-4r msrkst rforlyl por.6. evatuaLion
Awdd a LI mrrt (24-19 mrrkst fo, rdsLitcdrion ofp.,.ns -1.y ol
ror nmw Eslo6e focussjng on one o. rwo Doinh.
(Jf no.reference b tneoEriel eatysis drn naxinM Level j {30 3j



h 2002. th€ unemploYm€nr
sigoificr.tlY hiAher thln In
nigbr e4lain [tY lh€ UK\

LEVEL 5

Stronser €onomic Cto\an in UK
MoE succ*sfll in attncdng FDI (u il rec€ntlv)

MoE flexible labou mdk€1
. LoNer labour md 'on labolr @sts

. Gcar.. aDllicaiion ofsupplv side polic'es

. Eurc co;ins ne€d 10 mnfom to srabilirv and erowth pact

EralQtio, Ponns hiqb hctuae: -,
. Relatite inPafla,ce oJlact'rs -
. Dillerences in rnehPlovnent beielrts

. C;siderulior \|,ethet this is d shafl ter't or larg 1e't

. I tK has a ].\|er ,atrtul rate ofn4ptorn'e't

Ls nark (2s-31): Discussio' of 3 points od one eYallziion

Bie itr sprin. Frln.e ttrd lra\ $'s

th. Ut( Ertminc the f.crod sb'ch

utr.mploYmenr Et€ $,s lo$er thtn in

mark llI-40) should be awtrded for d$vers which meet

5  . .h t  co iv rnc ing ly  eg  I  po inb  sd  2  p r4es  o I

Ma! 28 marks ttnoeva!uarron

ii*il g xrlrur,'x lT:ilil::r"l:"'"fiiJ", \ .' r4ohar'\r
for nrow response fo.uss nsoi one point



e

(b) To whrr dtbr migbl rhe pursuir ot ful .nptoynenr conarcr \ith
orn€r €coDohic objecuv€s?

LEVEL5
considestion oapossible @nfl icl5 wnh:
. Slabte price
. Anat)sjs using hillips curue nay count as 2. Balace ofpay6€nt5 eqDilibdun
. Econohic ercwth
. cted mvircmeol
. Incone equaliry

Analysis includi.s possibl€ coniticls = 2 pts

Evaluation points mighl inctude:
r Comntur m ron. for ro erisr"lce or tor mnar,on Md
.::-TTll:TTl '. '**, y*s e g n.$ retuoro$ ,c\u ne ,n

:  
F  ' l l  hp tohqL mighr  no ,  .onn i . r  * rh  s?  equ. t r6nrm , lrnere E etpon ted grcqh

t Full enptoymrn mien, \onnrr * l aoromrc aowh ilrn-e rs very tow prcdu.ti\iry
. Changing sov€m€nt pnonrid

For a L5 nark (42-47): Discussion of 4 points dd No evaruaron

4 fAd 5. 
_mark t48r0) shdtd be d\a,led rur e-*fls vtucn meel

(onLr .ndv  eg  4  pornrq  dd  J  p re .6  o ,

Nrax 42 m,rks ifno evallation (60 harkt
{ *a rd  a  14  mar l r jb4 t  mr ,k \ r  o tJ rpo ,nF f ldur ron
Aved a Lt n.rk (2.t-29 D.rks) ro. idenrification otpoinls only or
Ior ne$ respome focussi.s oh o.e or Nvo points.
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